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  OVERVIEW

--After  registering  GDP  growth  of  over  7  per  cent  for  the  third  

   year  in  succession  in  2016-17, Indian  economy  is  headed  for  

   somewhat  slower  growth, estimated  to  be  6.5  per  cent  in   FY   2017-18. 

--The  growth  in  gross  value  added  (GVA) at  constant  (2011-12) basic  

     prices  for  the  year  2017-18  is  estimated  to  be  6.1  per  cent  (as  per  

     1st  advance  estimate). At  the  sectoral  level, agriculture, industry  

     and  services  sectors  grew  at  the  rate  of  2.1  per  cent, 4.4  per  cent  

     and  8.3  per  cent  respectively  in  2017-18.   

--The  Index  of  Industrial  Production  (IIP) grew  by  8.4  per  cent  in  

     November  2017, as  compared  to  a  growth  of  5.1  per  cent  in  

     November  2016. IIP  growth  during  April-November  2017  was  3.2  

     per  cent, as  compared  to  growth  of  5.5  per  cent  during  April- 

     November  2016.   

--Production  of  eight  core  infrastructure  industries  grew  by  4.0  per  

   cent  in  December  2017, as  compared  to  5.6  per  cent  in  December  

   2016  

--Even  with  this  lower  growth  for  2017-18, GDP  growth  has  averaged  

   7.3  per  cent  for  the  period  from  2014-15  to  2017-18, which  is  the  

   highest  among  the  major  economies  of  the  world. 

--Key  drivers  for  this  growth  had  been  lower  inflation, improved  

   current  account  balance  and  managing  of  fiscal  deficit  to  GDP  

   ratio( budget  estimate  of  the  fiscal  deficit  for  2018-19  has  been  

   set  at  3.3  per  cent  of  GDP, as  compared  to  3.5  per  cent  in  2017- 

   18(RE) and  focus  on  infrastructure  spending  makes  it  note  worthy. 

--Introduction  of  GST, reforms  to  reduce  non-performing  assets  of  

   the  banks, further  liberalization  of  FDI, are  key  events  which  

   grabbed  headlines  thought  the  year. 

--Growth  of  exports  during  2016-17  and  further  strengthening  in  

   2017-18  are  keeping  the  overall  momentum. 

--Overall  outlook  of  2018-19  looks  positive  with  expectation  of  

   further  strengthening  of  reforms, electoral  sops, Considering  the  

   growth  potential  and  downside  risks  overall  growth  forecast  is  

   2018-19  is  7-7.5  %.   



  OVERVIEW

--GST  stabilization  and  overall  moderate  growth  expected  in  world  economy  will  add  

     momentum, Rise  in  Crude  oil  prices  and  further  increase  likely  in  FY  2018  -19   would  

     have  a  negative  impact. 

Sectoral  Overview  

Agriculture  -  The  share  of  agriculture  and  allied  sectors  in  total  GVA  is    17.4  .  The  deficit  in  

rainfall  has  affected  the  Kharif  production. 

--The  sector  has  been  witnessing  a  gradual  structural  change  over  the  years. The  share  of  

     livestock, in  GVA  terms, in  agriculture  has  been  rising  steadily, while  the  share  of  the       

     crop  sector, in  GVA  terms, has  been  on  a  decline  — from  65  per  cent  in  2011–12  to  60  per  

     cent  in  2015–16. 

•--The  all-India  percentage  of  net  irrigated  area  to  total  cropped  area  was  34.5  per  cent, 

     which  makes  a  large  area  of  cultivation  dependent  on  seasonal  rainfall. 

Industrial    performance  

--The  industrial  sector, which  constitutes  mining, manufacturing, electricity  and  

     construction, holds  a  31.2  per  cent  share  in  GVA. The  industry  grew  at  5.8  per  cent  in  

     second  quarter  of  FY  18  compared  to  1.6  per  cent  in  first  quarter  of  FY  18. This  was  mainly  

     due  to  the  robust  growth  of  7     per  cent  in  the  manufacturing  sector  in  second  quarter  

     FY  18. 

--During  April–November  2017–18, the  eight  core  industries  registered  an  overall  growth  

   rate  of  3.9  per  cent. The  production  refinery  products, steel, cement  and  electricity  

   registered  positive  growth  during  this  period. 

--The  growth  of  manufacturing  sector  was  10.2  per  cent  in  November  2017  as  compared  to  

     4.0  per  cent  growth  in  November  2016. 

--Higher  growth  of  the  sector  in  November  2017  is  on  account  of  increase  in  production  of  

   the  industry  groups  like  pharmaceutical  & medicinal  chemicals; computer, electronic  & 

   optical  products; and  motor  vehicles, trailers  & semi-trailers; food  products  and  other  

   transport  equipment.   

--The  gross  value  added  of  the  food  and  beverage  sector  expanded  at  a  CAGR  of  4.8% over  

   FY  2013-16. The  food  and  beverage  industry  was  the  fifth-largest  sector  in  manufacturing  

   and  showing  immense  potential. 

--Food  processing  sector  received  FDI  of  13th  largest  sector  receiving  FDI  in  the  country. 

   Over  80% of  the  sector’s  FDI  since  April  2000  has  been  received  since  April  2012. 



  OVERVIEW

--Performance  of  industries  such  as  iron  and  steel, motor  vehicles  and  other  transport  

     equipment  within  the  manufacturing  sector  improved  significantly  during  2017-18. 

--The  all-India  installed  power  generation  capacity  has  increased  substantially  to  reach    

     330,860.6  MW  as  on  30  November  2017. The  peak  deficit  declined  from  9  per  cent  in  

     2012–13  to  1.6  per  cent  during  2016–17. 

--Government  is  on  its  way  to  achieving  175  GW  target  for  installed  Renewable  Energy  

   capacity  by  2022. India  attains  global  4th  and  6th  position  in  global  Wind  and  Solar  

   Power  installed  capacity.  India  has  an  estimated  renewable  energy  potential  of  about  

   1096  GW  from  commercially  exploitable  sources.   

--Water  & waste  water  treatment  is  becoming  very  crucial  and  investments  are  inadequate  

   considering  the  required  infrastructure  .  Per  capita  waste  generation  is  increasing  by  1.3  

   per  cent  per  annum  in  India.  Only  30  per  cent  of  India’s  wastewater  is  recycled. Swachh  

   Bharat  Abhiyan  initiative  has  resulted  in  renewed  focus  on  addressing  the  issue  of  

   wastewater  treatment. 

Services  Sector  

--According  to  the  first  advance  estimates  for  2017– 18, the  services  sector  is  expected  to  

   grow  at  8.3  per  cent  in  2017–18, higher  than  the  growth  of  7.7  per  cent  in  2016–17. 

--India  has  been  one  of  the  largest  exporters  of  commercial  services  in  the  world, with  a       

   share  of  3.4  per  cent  in  2016. 

--Services  exports  recorded  a  robust  growth  of  16.2  per  cent  during  April– September  2017– 

   18, with  an  improvement  in  certain  major  sectors  such  as  travel  and  software  services.     



INITIATIVES  TO  

BOOST  ECONOMIC  

GROWTH

Bank  Recapitalisation    

--During  FY  18, banks  are  expected  to  receive  Rs  88,139  crore  funding  

     support, with  Rs  80,000  crore  coming  from  recapitalization  bonds. 

--The  package  is  expected  to  help  the  public  sector  banks  meet  

     BASEL  III  norms, stimulate  credit  growth  and  mitigate  some  risks  

     associated  with  high  level  of   non-performing   assets  (NPAs) in  the  

     Indian  banking  system. 

Infrastructure  Push    

--Expanding  road  network,  railway  modernization  are  likely  to  

     improve   theoverall  logistic  infrastructure. 

-- The  Government  of  India  (GOI) announced  an  INR  6.9  lakh  crore  

     investment  outlay  to  construct  83,677  km  of  road  network, over  a  

     period  of  five  years. The  ambitious  programme  is  expected  to  

     generate  14.2  crore  man-day  jobs  for  the  country.   

--Goods  and  Services  Tax  (GST) stabilization  will  improve  overall  

     effectiveness  and    improve  tax  collections. 

--Improving  business  ecosystem:  GST,  Bankruptcy  Code  (IBC), 

   simplifying  tax  computation  are  reforms  which  are  improving  the  

   overall  ease  of  doing  business. 

Overall  2018  -19  offers  an  optimistic  outlook  ;  some  trends  which  will  

impact  future  economy  and  bilateral  dynamics  are  :  

               --Protectionist  tendencies  of  global  economy          

                --Trade  Imbalance  

                --Infrastructure  investments  by  public  sector  

                --Mobility  technologies  

               --Manufacturing  & defense  localisation  

                --Elections  

                --Agriculture  sector  reforms    

                --Bilateral  ties  

Lets  hope  for  an  exciting  FY  2018  -19  
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